AUDITOR'S REPORT TO THE SHAREHOLDERS

WL' have audited the accompanying Balance Sheet of Global nsurance Limited as of
December 31, 2005 and the related Profit and Loss Account and Statement of Cash fiows
for the year then ended. The preparation of these Financial Statements is the
respansibility of the Company's management. Our responsibility s to express an
independent opinion on thewe Financial Statements based on our aud.

We have conducted our audit in accordance with Generally Accepted Auditing
Standards as adopted as Bangladesh Standards on Auditing. Those standards requine that
we plan and perdoerm the audit to obtain reasonable assurance about whether the
financial staterments are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial staterments.,
An audit also includes assessing the accounting principles used and significant estimates
miade by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for aur opinion.

In our opinion, the financial statements prepared in accordance with Bangladesh
Accounting Standards (BAS), give a true and fair view of the state of the company's affairs
as of December 31, 2005 and of the results of its operations and its Cash Flows for the
year then ended and comply with the Companies Act, 1994, Insurance Rules 1958, the
Securities Exchange Rules 1987 and other applicable laws and regulations,

Subject 1o the accompanying nates and disclosures therein we also report that:

i} We have obtained all the information and explanations which o the best of our
knowbedge and belief were necessary for the purposes of our audit and made due
verification therend:

I} In our opinion, proper books of account as required by law have been kept by the
company 2o far a it appeared from owr examination of those books and (where
applicable) proper retums adequate for the purposes of our audit have been recaived
from branches not visited by us;

iii) The company's Balance Sheet and Prafit and Loss Account and its Cash Flows dealt
with by the report are in agreement with the books of account and retums;

ivl The expenditure incurmed and payments made were for the purpases of the
company's business for the vear,

vl As per Section 40c (2] of the Insurance Act 1938 as amended, we centify that 1o the
best of our knowledge and belief and according o the information and explanations
given to us, all expenses of management wherever incurred and whether incumred
directly or indirectly, in respect of insurance business of the company transacted in
Bangladesh during the year under report have been duly debited to the related Revenue
Accounts and the Profit & Loss Account of the Company; and

vil As per Regulation-11 of Part-1 of the Third Schedule of the Insurance Act 1938 as
amended, we certify that to the best of cur information and as shown by its books, the
Company during the year under report has not paid any person any commission in any
form outside Bangladesh in respect of any of its business re-insured abroad.

0 :"nl
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(A, WAHAR & CO.)
Drated: Dhaka, April 25, 2006 CHARTERED ACCOUNTANTS
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Global Insurance Limited _
I (O L A O E SHIEE T As at 31 December, 2005

CAPITAL & LIABILITIES Nates 2005 2004
Taka 'I'aki.

Authorized Capital :

3,000,000 ordinary shares of Tk, 100/ each. 300,000,000 300,000,000

Issued, Subscribed & Paid-Up Capital : 10 150,000,000 0,000,000

1,500,000 ordinary shares of Tk, 100¢- each.

Reserve or Contingency Account :
Reserve for exceptional losses
Profit and loss appropriation account

4,230,763

Balance of Fund & Accounts :
Fire Insurance business

Marnne Insurance business

Miotor Insuranoe business
Miscellaneous Insurance business

21,342 901

Premium deposit 1 5,051,306 17,659,491

Estimated liabilities in respect of owtstanding

Claims whether due or infimated 12 17,254, 483 9,164,299
Amount due to other persons or bodies

Carrying on Insurance business (5.8.C) 13 25,656,228 16,675,675
Sundry creditors {including 5.8.C) 14 185, 340,404 05,251,457
Proposed dividend 23 15,000,000 6,000, 00

435,885,626 200,324,586

The accompanying notes are an Integral part of this financial statement,

Mote :
Contingent liahilities (note-18)

Ch e e -

Daged: Dihaka A.B.M Nurul Hag SM. Sarwar Alam Tahsin Aman
April 25, 2006 Managing Oiroctor Director Dirsctor
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Global Insurance Limited o _
I (L T ST sl 31 December, 2005

PROPERTY & ASSETS Mofes 2005 2004
Taka Taka
Invesiment (at cosf) :
Maticnal inmvestment bomd 1 9,000,000 9 (040,000
Investment in share 2 15,655,551 ,500
Interest, dividend & rent outstand ing 3 11,298,734 4,343,500
Amecunt due from other persons or bodies
Carrying on Insurance business (5.8.C) 4 158,121,720 44,327,004
Sundry debtors . 79,067,016 66,570,511
Deferred expenses (IPO) f 4 955,026 =
Cash And Bank Balances : 151,397,927 69,404,541
Fixed deposit with bank 7 129,175,000 51,375,000
Cash at bank A
Cash in hand 9

Other Accounts @

Fised assels (anmexune=1]
Stamps in hand

Printing and stationery (at costh

Subject to our separate report of even date,

) 0l

Syed Badrul Alam {A. Wahah & Co.)
Chadrmarn Chanered Aocourniants



Global Insurance Limited : .
e I
For The Year Ended 31 December, 2005

PARTICULARS 2005 2004
Taka Taka
Expenses of Management
Mot applicable to any particular fund or account}
Audlit fee 20,000 90,000
Directors fee Jd4 250 1,087,950
Retainers foe 60,000 &0, 000
Advertisement 167,197 228,999
Registration & renewal 567,608 320819
Rent rates & taxes 46,032 31,552
Subscription & donation 176,024 322,760
Legal expenses 19,894 14,745
Depreciation 1,211,805 1,310,983

Profit/(Loss) for the year transferred to
Profit & Loss Appropriation Account 37,209,318 14,858,353

39,822,288 18,335,161

e PROFIT AND LOSS APPROPRIATION ACCOUNT

For The Year Ended 31 December, 2005

PARTICULARS 2005 2004
Taka Taka
Reserve for exceptional losses 6,000,000 3,700,000
Provision for income tax (including prior
years short provision adjustment) 16,176,903 5,200,000
Proposed dividend 15,000, (0 G 000, 000
Balance transferred to balance shest 63,178 30,763
37,240,081 14,930,763

@) SO -

Dated: Dhaka A B.M Norul Hag 5.M. Sarwar Alam Tahsin Aman
Agril 25, MG Managing Director Drector Directar
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Global Insurance Limited

I 0T A 00 LERS AT

For The Year Ended 31 December, 2005

PARTICLILARS Mot 2005 2004
Taka Taka

Interest, Dividend And Rents

iNot applicable to any particular fund or account) 16,762.653 0,494,849
FOR interest 16 & 15,.55&-9“_  5,600.7%
lterest on MIB ?E’.E,I‘QEH}

Interest on STD accounts 17 o AT

Miscellaneous income : 1’?,,4?5

Profit on sale of investment in share 107,812

Profit/( Loss) Transferred From : 22,951,823
Fire revenws account '
Marine revenue account
Motor revenue account
Miscellaneous revenue account

39,822,288 18,335,161

I L UAs APPROPREIATION ACCOU N

For The Year Ended 31 December, 2005

PARTICULARS 2005 2004
Taka Taka
Opening balance as on 01-01-2005 30,763 72410
Met profit for the year transferred
frorm profit & loss account 37209318 14,858,353
37,240,081 14,930,763

The accompanying noles are an integral par of this financial statemeani.

oy A

Syed Badrod Alam (A, Wahab & Co.)
Chairman Chantered Accowsams



Global Insurance Limited

essssssssssssssssssss— 1 RF INSURANCE REVENUE ACCOUNT
For The Year Ended 31 December, 2005

PARTICULARS 2005
Taka

Claims under palicies less reinsurance
Paid during the vear

Total estimated liability in respect
of outstanding claims at the end of
the yvear whether due or intimated

Less: Dutstanding &t the end of previous year

AgeEncy commission 243,639 Hogiw

Commission on reinsurance accepted - =
Expenses of management 14,852,422 15,407,779
Reserve for unexpired risks being =2
40% of the net premium income of the year 6,920,319 4,989,514
ProfiviLoss) transferred to profit and loss account 2,120,686 {138,5801
29,939,266 25,538,315

QL TS e A

Dated; Diaka A.B.M Nurul Hag 5.M. Sarwar Alam Tahsin Aman
April 25, 06 Managing Director Diresctot Direcior
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Global Insurance Limited

e | s EARCE EEVENLL AN
For The Year Ended 31 Dexcember, 2005

PARTICLILARS 2005
Taka
Balance of account at the beginning of the year 4,989,574
Premium bess reinsurance 17,300,798
Commission on reinsurance ceded 7.648,954
29,939,266

2004
Taka

3,723,978

12,473,786

9,340,601

25,538,315

The accompanying notes are an integral part of this financial statement.

Ry 0l

Syed Badrul! Alam (A. Wahab & Co.)
Chadriman Charteved Accourtants
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Global Insurance Limited

A \AARINE INSURANCE REVENUE ACCOUNT

PARTICLLARS

Claims under policies less reinsurance
Paid during the yvear

Total estimated liability in respect

of outstanding claims at the end of
the year whether due or intimated

Less: Outstanding at the end of previous year
ARBNCY COMIMISSIon
Commission on reinsurance accepad

Expenses of management

Reserve for unexpined risks being
4% of the net premium income of the year

Profit/(Loss) transferred to profit and loss account

Daed: Dhaka A.B.M Nurul Hag
April 25, 20048 Managing Lhrector
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For The Year Ended 31 December, 2005

2005
Taka

1,930,156

2,085,399

2,573,020

4,656,619

2,728,463
1,716,613

12,865,027

12,136,959

16,381,076

45,029,831

HATTAET Wy
S.M. Sarwar Alam
Director

2004

Taka
4,206,465
s

4345994
59529

16,498,327

11,993,101

10,402,319

43,180,212

Tahzin Aman
[hrertor



Global Insurance Limited

AR INE INSURANCE REVENUE ACCOUNT
For The Year Ended 31 December, 2005

PARTICULARS 200
T. 4
Balance of account at the beginning of the year 11,993,101
Pramium less reinsurande 30342 397
Commission on reinsurance ceded 2 h594 333
45,029,831

2iihg
Taka
11,308,072

79 082 753

1,889,387

43,180,212 -

The accompanying notes are an integral part of this financial statement.

o L

Syed Badrul Alam A, Wahab & Co.)

Chairman : Chartored Accoumtants



Global Insurance Limited
e N e, e P, e Y

PARTICULARS

Claims under policies less reinsurance
Paid during the year

Total estimated liability in respect
of outstanding claims at the end of
the year whether due or intimated

Less: OQutstanding at the end of previous year
ARENCY COMIMission
Commission on reinsurance accepied

Expenses of management

Heserve for unexpired risks being
40% of the net premium income of the year

Profit{Loss) transferred to profit and loss account

Ch

A.B.M Nurul Hag
Manmageng [irector

Daied: Dhaka
April 25, 20046
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B INSUIRANCE BEVENUE ACCOUNT
For The Year Eoaled 31 ﬂnmh!r, F1S

2005
Taka
4,414,998

263148

303,753

5,787,503
5,694 902

2,225,972

18,427,128

‘-"T""EWW Ly
5.M. Sarwar Alam
Chrecton

2004
Taka
3,249,864

5,339,042

3,287,633
LEg g27

11,765,366

L
Tahsin Aman
Cirecior



Cilobal Insurance Limited
I O PNSURANCE REVENLIT ACCOUNT
For The Year Ended 31 Decermbar, 2005

PARTICULARS 2005 2004
Taka Taka
Balance of account at the beginning of the year 3,287,633 3,545,206
Premium less reinsurance 14,237 255 8,219,083
Commission on reinsurance ceded 902 240 1,000,077
18,427,118 12,765, 366

The accompanying notes are an integral part of this financial statement.

ey BAS

Syed Badrul Alam A, Wahab & Co.}

Chairivan Chartered Accoomitants
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Global Insurance Limited

I S FLEANEOUS INSURANCE REVENUE ACCOUNT
For The Year Ended 31 December, 2005

PARTICULARS

Claims under policies less reinsurance
Paid during the vear

Total estimated liability In respect
of outstanding claims at the end of

the year whether due or intimated

Less: Ouitstarding at the end of previous year

ABENCY COmmission 193 Jﬁl ' -

Commission on reinsurance accepted e -

Expenses of management 3,115,746 : 2,145,945

Reserve for unexpired risks being

40% of the net premium income of the year E,SE_?,'E#?' 1,072,653

Profit/{Loss} transferred to profit and loss account 2,224,089 HET, 746
8,206,407 3,980,160

Cared: Dhaka A BM Nurul Hag .M. Sarwar Al Tahsin Aman
April 25, 300 Managing Qirecior Lirewior Chirectir
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Global Insurance Limited

I R LANEOUS INSURANCE REVENUE ACCOUNT
For The Year Ended 31 Decembaer, 2005

PARTICULARS 2005 20104
Taka Taka
Balance of account at the beginning of the year 1072653 69 416
Fremium less reinsurance 6419617 2.6A1 6312
Commission on reinsurance ceded 714,137 60r9,092
8,206,407 3,980,160

The accompanying notes are an integral part of this financial statement.

- e

Sved Badrul Alam (A, Wahah & Can.)
Clradrmaran Charored Acooyunands
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Global Insurance Limited
e (s O STATEMENT
For The Year Ended 31 December, 2005

2005 20H04
Taka Taka

A, Cash Flows From Operating Activilies:

Met profit after provision for tax 21,032,415 9,658,353

Adjustment to reconcile net profit to net cash

provided by Operating Activities:

Increass in invesirment {15649 051} i, 5001

Increase in depraciation 1,211,905 1,370,283

Reserve for unexpined nsk 3977126 21076,259

Descriease in stock of printing and stationery 35,180 135,175

Diecreased (incresse) in stamps in hand 47 474

Increase in sumdlny dielstors {12 496, 505) (26,03 7.586)

Decrease) (Increase) in interest dividend and

rent outstanding 6,955 254k (2164417

Decreased (Increase] in amount due from other

persons of bodies carrying on Insurance business (173,794, 716} 3,216,183

|Ae Feas® 1 'ﬁl.ﬂ'hdr'!.l crechibors [im']l.r.:linp:_ e |1r|::1.-'i'i-|r|nl 1?Hlﬂﬂﬂlﬁd? 4?,¢’iﬁld?ﬁ

iDecreasel S Increase in estimated liability in respect

of outstanding claim whether due or intimated 8 090,184 £ 598 648

Increase in amount due to other person or bodies

carrving on lnsurance business & 980 553 BT84 822

{Decrease) / Increase in premium deposit (12,608,185} i2,810.536)

Dividend paid {16, 00, D00 {6, 000, 000

Net Cash Flow From Operating Activities (2, 086,.654) (2,806,784
B. Cash Flows From Investing Activities :

Purchuse of fixed wsets [, 934} 02,0935, 787)

Increase in fined deposit (67, B0, D00 4,616,450

Met Cash Flow From Investing Activities (i, T, 9340 6, 710,237)
C. Cash Flows From Financing Activities :

Imecreasi inissued, subscribed & paid up capital 0, 000,000 .

Deferred expenses (IPCH 14,955,026 -

Met Cash Flow From Financing Activities 85,044,974 -

Increase in Cash and Bank Balance (A + B+ ) 14,193,386 {9,517,027)

Cash and Bank halance al opening 8,029,547 17,546,562

Cash and Bank Balance at Closing 22232937 029,541

The sceompanying notes ane an inbegral part of this financial statement,

Mote : The Cash Flow Statement has been prepared using indinect method.

g e

HITTT ey

ABM Nurwl Hag EM. Sarwar Alam Fafsin Aman Syed Badrl Alam

belznagiing Director Drireesar [Hractor Chatrman
004

Dated: Dhaka A, Wahah & Co.)

April 23, 2006 Chanlirred Accoemiants
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Global Insurance Limited .
I C [T T OF CHANGES IN SHARTHOLDERS EOUITY
For The Year Ended 31 December, 2005

The accompanying notes are an integral part of this financial statement.

@ I )

A.B.M Noarul Hag S.M. Sarwar Alam Tahsin Aman Syed Badrul Alam
Managing Director [irecior Director Chairman
L-ﬁ_.ng-—q\ ?\
Drated: Dfaka {A. Wahah & Co.)
April 25, 2006 Chartened Accountants
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Global Insurance Limated

|_HU1E5 ON ACCOUNTS

For The Year Ended 31 December, 2005

GENERAL :
a) Significant accounting polices and other relevant information

i) The company is a Public Limited company formed under the companies Act, 1994 and s
engaged in general insurance business as per Insurance Act, 1938. 1t has adopted
relevant Intermational Accounting Standards as were adopted in Bangladesh under the
tithe, Bangladesh Accounting Standards (BAS) particularly with regard 1o disclosure of
accounting policies and relevant information in financial statements as well as
accounting for property, plant & equipment and depreciation there on and the valuation
of investments and other relevan! matters.

ii) Basis of Accounting

The financial statements have been prepared on a going concern basis under generally
accepted accounting principles on historical cost convention.

iii) Basis of Presentation
The Balance sheet has been prepared in accordance with the regulations as contained in
part-1 of the First Schedule and the Revenue Account of each class of general insurance
business has been prepared in accordance with the regulations ag contained in part-1 of

the third schedule and as per Form 'F' set forth in pan-ll of Third schedule of the
Insurance Act, 1938 as amended from time o time,

ivl Premium Income

The total amount of premium earned on various classes of insurance business
underwritten during the year, the gross amount of premium eamed against various
policies, the amount of re-insurance premium due to Sadharan Bima Corporation, the
amount of re-insurance commission earmed and the amount of claims less re-insurance
seftled during the year have all been duly accounted for in the books of account of the
company and while preparing the final statements of accounts, the effect of reinsurance
accepted and re-insurance ceded as well as the effect of total estimated liabilities in
respect of outstanding claims at the end of the year, whether due or intimated have also
been duly reflected in order to arrive at the net underwriting profit for the year.

vl Imterest on Statutory and other lnvestments

Interest earned on statutory investment lying with Bangladesh Bank in the form of MIBs
as rengwed has been accrued and accounted for, Accordingly Tk, 765,000 has duly
been credited to the profit and loss account of the company. Interests on other
investments in the form of STD and FOR have been credited to profit & loss account
after deduction of tax at source on such income.

vi) Management Expenses

Ma,_nagg;_mnl EXDENSAS 35 rjurlzg:fl 0 Revenue Accounis, ar:muntingp Tk. 36620 698
represents approximately 30.65% of Gross premium of Tk, 179,494,996, Management
axpenses have been apportioned @ 40.56% 1o Fire, 35.13% 1o Marine, 15.81% to
Motor and B.50% to Miscellaneous business as per management decision.
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Gilobal Insurance Limited
I () D E S N ACCOLINTS

For The Year Ended 31 December, 2005

vii} Surplus of Revenue Account & Provision for Unexpired Risks

Before arriving at the surplus of each class of business, necessary provision for
unexpired risks have been created at the rate of 40% on all business except on Marine
Hull business in which case 100% has been provided.

viii) Depreciation on Fixed Assets

ix)

Drepreciation on Flxed Assets has been charged on cost from the date of procuremeant,
Depreciation has been charged on diminishing balance method on the cost of
individual assets at the following rates:

Category of Assets Rate of Depreciation
Fumiture & Fisture 10%
Telephone Set 10%
Adr Conditioner 0%
Office Decoration 20%
Oifice Equipment 15%
Sign Board 0%
Maotor Vehicles 20%
Electrical Installation 0%
Computer 20%
Employees Benefits

Since the present business is not af the expected level the company could not afford the
employees benefit as per BAS-19. But the management is very much committed to
infroduce such benefit plans in coming yvears.

%) Risk and Uncertainties

The preparation of financial statements in conformity with the Bangladesh Accounting
Standards requires the management to make estimates and assumptions that affect the
reported amounts of assets, liabilities and disclosures at Balance Sheet date and of the
revenues and expenses during the year,

b} Operation

During the year under audii, through the operation of 19 offices (including Head
Oxfice) the gross premium income eamed by the company amount to Tk, 119,494 995
including public sector business of Tk, 16,908,370, After ceding for re-insurance
premium the net premium for the year amounted o Tk, 68,300,067 and after charging
direct expenses therefrom the net underwriting profitiloss) stood at Tk 22,951 823,

cl Public Sector Business

d)

Public Sector Business for four gquarers up to June 2005 has been sccounted for on the
basis of staternent received from SBC.

Income Tax

i} Income Tax provision has been made for business profit in the amount of
Tk. 11,970,500,
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Global Insurance Limited .
e . ( (L R A RN PR

Faoor The Year Ended 31 December, 2005

ii} Income Tax Assessment of the company has been completed upto assessment
vear 2004-2005 (Accounting year 31-12-2003) and the assessment 2005-2006 in
under process.iit) The company could not comply with BAS-12 as regards the
Deferred Tax during the year 20035 but has a plan 1o comply with the BAS in the
COMING Vears,

&) Reserve for Exceptional Loss

As per provision of Income Tax Ordinance 1984 the company is entitled to
pravide for reserve for exceptional loss up to 10% of premium income. But it
has made a provision for exceptional loss to the extent of Tk. 6,000,000 on a
lump sum basis.

1) Resumplion of Agency Commission

Restriction on payment of agency commission has been withdrawn by the Chief
Controller of Insurance vide circular no. 2@d®:-3e/3 /53300 dated July 26,
2005, As such the company has resumed to pay agency commission o the
licensed insurance agents with effect from September 2005.

g} Others

il The margin of security of investments over liabilities of the company has been
maintained as appeared from the Balance Sheet.

it} Figures have been rounded off to the nearest Taka.
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Global Insurance Limitad

I
For The Year Ended 31 December, 25

BALANCE SHEET

100 National Investment Bond : Tk. 9,000,000
The amount represents 3 years National Investment Bond @ 8.5% simple interest
which is statutory deposit under Insurance Act, 1938,
2.00 Investment in Shares: Tk. 15,655,551
l The above balance made up as foflows:

Smip e
—aiE o a1

= Total Market price

& On

o e 31-12:2005
i) 35735
13,500 4,222,125
19200 S R3F06 - 83755 7.502, 400
3,550 2,419,325
3,900 2,184,975
1,650 773,850
17,138,410

Value of shares have been shown at cost. No provision for fall in market price has been
made in viewof the fact that the aggregate market value of the shares as on December 31,
2005 stood at Tk, 17,138,410 as per price index prevailed at Dhaka Stock Exchange Lid,
as of December 29, 2005, which is higher than the total cost.

3.00 Interest, Dividend and Rents Outstanding :Tk. 11,298,754
The balance is made up as follows:

PARTICLLARS 2005 2004
Taka Taka

Interest on NIB 2,037,205 1,272,205
Interest an FDR 9,261,549 3,071,295
11,298,754 4,343,500

4.0  Amount due from other persons or bodies
carrying on insurance business: Tk, 158,121,720
The business wise break-up of the balance is given below:

PARTICULARS 2005 2004
Taka Taka
Fire 154,153,746 23,065,273
Marine 1,708,073 19,955,837
Motor 2,259,907 1,305,845

158,121,720 44,327,004
This amount is due from SBC against outstanding claims recovery, which will be adjusted

against cormesponding amount of Tk. 157,568,570 payable by SBC as per reinsurance
agreement shown under sundry creditors,
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Global Insurance Limited
. - P L AT
For The Year Ended 31 Decemnber, 2005

5.00 Sundry Debtors: Tk, 79,067,016
The balance is made up as under:

PARTICULARS Motes 2005 2004

Taka Taka
. T. deducted on Bank & FDR Interest 5.01 3,092,108 5,139,421
Advance against office rent 1,056,360 624,272
Depasit clearing 5.02 4,862,516 1,966, 086
Security deposits 474,400 104,400
Short deposit premium 5.03 LR L 50,915877
Advance against printing 100,000 152,400
Advance against salary 156,950 89,700
Advance against car on hire purchase 3,450,635 1,392,835
Advance against mobile 14,166 3,400
Advance against service charge GG, 675 12493
Advance against VAT payrment 5.04 2,650 457 5,940,827
Advance againet sign board 25,000 25,000
Advance against fumniture & fixture 119,000 203,000
79,067 016 BB,57T0,511

501  Income tax deducted by bank from Interest income needs to be adjusted on  finalization of
Asspssment.

5.02 Deposit clearing refers o checks received on or before December 31, 2005 but deposited to
bank subzequently.

5.03 Short deposit premium refers 1o outstanding premiwm recoverable from different parties over
the several vears and not adjusted in full subsequently. Which the management is confident
that the same will be realized within the shorest possible period.

504 Advance VAT pavment also needs to be charged 1o account on issue of policy

6.00 Deferred Expenses (IPO): Tk. 4,955,026
Total expenses relation to public issee (IPO} of shares of the company during the year 2005
was Tk, 49,55,026 has been shown as deferred expenses, During the year 2005, no amount
out of this has been written off, but the Board of Director has recommended for writing this
off within next 5 (fived years i. e, @ 20% in each year.
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CGilobal Insurance Limmited

e e AT DN
For The Year Ended 31 December, 2005

7.00 Fixed deposit with Banks: Tk. 129,175,000
he balance has been armved at as under:

Name of the Bank 2005 2004
Taka Taka
Al-Arafah Fslami Bank Lid. 1,450,000 950,000
Arab Bangladesh Bank Ltd, 3,700,000 3,250,000
Bangladesh Shilpa Bank 2,006, 000 2, 10000, 000
Bangladesh Commerce Bank Ltd, 750,000 750,000
Bangladesh Krishi Bank 1, o0, R0 1,000,000
Bank Asia Lid. 2,800,000 2,300,000
Basic Bank Lud. 2. 2000 000 LR
BRAC Bank Ltd. ELHERE L] 300 GO0
Dhaka Bank Lid, 1,800,000 1,600 000
Dutch Bangla Bank Lid. 1,250,000 250,000
Eastern Bank Lid, 1,600,000 100,000
Exim Bank Ltd. 7 800,000 5,200,000
First Security Bank Lid, 2400, 000 4 000,000
IFIC Bark Lid. 3,150,000 3,050,000
Islami Bank (BD) Lid, 4,000,000 2,100,000
Jamuna Bank L, 4,450,000 2,300,000
Mercantile Bank Ltd. 1,600,000 1,800,000
Midas Financing (B0} Lid. SO0, D00 500,000
Mutual Trust Bank Lid 1,500,000 1,700,000
Matiomal Bank Ltd 2 850,000 2350000
NCC Bank Lid 3,400,000 2. 300,000
e Bank Lt 2 400,000 B0, 000
Premier Bank Lid. 1,400,000 1,400,000
Premier Leasing Intermational Lid. 45,500,000 500,000
Prime Bank Lid. £, 000,000 3,500,000
Pubali Bank Ltd. 1,400,000 500,000
Eajshaahi Krishi Llnnaydan Bank 1,000,000 500,000
Shahjalal Bank Lud. 2,250,000 750,000
Social Investment Bank Lrd. 2,300,000 1,400,000
Loutheast Bank Lid 3,200,000 2, 300,000
Standard Bank Lid 3,300,000 3,000,000
State Bank of India B0, 0D 300,000
The City Bank Ltd 2,000,000 2 000,000
The Oriental Bank Ltd. 2,700,000 1,100,000
United Commercial Bank 1,000,000 1,000,000
Uttara Bank Ltd. 1,125,000 525,000
129,175,000 61,375,000

Out of the above balance a sum of Tk 8,400,000 against loan limit of Tk 5850 lac,
ibalance repayvable Tk, 215,623) and another sum of Tk. 5,000,000 against loan limi of The
46.00 lac (balance repayable Tk. 3,708,520) have been put under Lien with Standard Bank
Lid. and IFIC Bank respectively for 500,
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Global Insurance Limited

8.00 Cash at Bank: Tk. 5,126,340
The balance is made up as fol lows:

PARTICULARS

ETDN, SMD & SB AJC
Current Acoount

NOTES & ACCOUNITS
For The Year Ended 31 December, 2005

25 2004
Taka Taka
5,097,722 4,557,908

28,618 18,734
5,126,340 4,576,042

The above balance have been confirmed with the respective bank statement and
reconciliation statements as applicable. However, as per Bank Statement, there has a balance
of $ 1.388.35 in dollar AC # 311 and £ 601.64 in the starling A/C # 68 with Mercantile Bank

Ltcd, Main Branch, Dhaka. Reconciliation of FC accounts are vel to be done.

900 Cashin hand: Tk. 17,096,587
The balance has been arrived at as under;

PARTICLILARS

Head Office
Branch

2005 0
Taka Taka
5, 506,06 2,467,758
11,590,521 9A5, 141
17,096,587 1,452,899

The management has furnished cenificate confirming the position.

10.00 lssued, Subscribed and Paid up Capital Tk, 150,000,000

The balance represents 1,500,000 ordinary shares of Tk, 100 each fully paid up in

cash
SHAREHOLDING STRLICTURE

SPONSOrs
Financial institution including 1CB)
Cieneral public

00,000 40%
420,950 28%
479,050 I2%
1,500,000 100%

A distribution schedule of each class of equity setting out the number of holders and
percentage of holding in the different categories as on 31.12,2005 is given as folhows ;

i) Group “A" Shareholders { Sponsors)

No, No. of
of Shares Shareholders
LN H 2
30,0040 2
60,000 3
S0 000 2
210,000 i
0,000 .
150,000 3
00,000 21
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Total
Holdings %

31.33%
5.00%
10.00%
8.33%
35.00%
13.33%
25.00%
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L e T R

For The Year Ended 11 Decembser, 2005

ders { Public)

Nu. ~ Noof = Total

of Shares  Shareholders  Holdings %
269,500 4,331 29,94%
116,550 i 18 12.95%
77,300 11 8. 59%
15,700 3 3.97%
§3,550 2 9.28%
21,050 g 2.34%
30,000 ;22 3.33%
109,950 2 12.22%
1 56, 400 1 17.38%
900,000 4434 100.00%
1,500,000 4,455 100.00%,

11.00 Premium Deposit: Tk. 5,051,306
The amount represents the adjusted balance of premium as received against cover
rcies over the years for which policies have not been issued within December 31, 2005,
12.00 Estimated Liabilities in respect of outstanding
claims whether due or intimated: Tk, 17,254,483
The break-up of the amount in noted below:
PARTICULARS 2005 2004
- Taka Taka
Fire 11,999,978 4,350,419
Marin 2,573,020 2,728 463
Mt 2 631,485 2.085417
Miscellansous 50,000 -
17,254,483 9,164,299
13.00 Amount due to other persons or bodies
carrying on Insurance Business: Tk, 25,656,228
The above balance is due 1o SBC, The break-up of the amount is given below:
PARTICULARS 2005 2004
Taka Taka
Opening balance 16,675,675 8,190,853
Add: Due to SBC for re-insurance net 16,815,575 16,720,172
13,491,250 25,011,025
Less: Amount received against PSB net 2,835,022 2,535,350
10,656,228 22,475,675
Less: Cash paid during the year 5,000,000 5,800,000
25,656,228 16,675,675
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L R IR
For The Year Ended 31 December, 05

14.00 Sundry Creditors: Tk, 185,340,404
The balance is made-up as fol lows:

PARTICULARS Maotes 205 2004
Taka Taka

Pravision for office rent 883,384 929,200
Provision for audit fee 30, (e 30,0000
Vot dedoucted at source (13, 799) 1,350
Excess premium deposit 14.01 3,836,865 3,003,203
Salary income Tax payable 43,400 120,417
Provision for agency commission 755,31
Vendors account 65,000 210,000
Income Tax deduction (office rent) 12,834 Z2438
SOD balance 14,02 3,924,143 9,468,594
Claim payable {outstanding claims
SBC share) 14.03 157,568,570 43,773,854
securily deposit (open cover) 675,105 675,105
[.T, deduction ai source 103, 442 B2 BAS
Gl foundation 5 DN 3, (MK}
Prowition far income Tax
[2005-06 & 200607 16,570,500 6,150,000
Fravision for office decoration - 34,080
Share application money refundable 1,579,000 -
Income Tax payable iupto assessment
year (2004-2005) 54,960

185,340,404 65,251,457

14.01 Excess premium deposits will be adjusted after reconciliation.

14.02 SOD Balance: Tk. 3,924,143 2005 2004
This is made up as follows: Taka Taka
Standard Bank Ltd., Afc. Mo 0102 38000654 215,623 700339
IFIC Bank Ltd., Ade.No. 133086386 3,708,520 2,465,455

3,924,143 9,468,594

The above has been confirmed with bank and reconciliation statement.

14.03 This refers to the amount of SBC portion of outstanding claims of the company.



Global Insurance Limited - )
NOTES & ACCOUNT>
Fur The Year Ended 31 December, 20405

1500 Revenwe Accoumis:
The summarized nosition of net undereriting profit earmed during the weas 2005 15 55 folbows:

Particulars TOFRE. . MARINE  MOTOR  MISCELLANEOUS
A, Genss premium (incluling S8C & e i

i, busirwss) 7 ALIESMD ITAMI 14,475 803
B.  Relsurance premium cechd S 1AME 3207709 B.556,106
€. Mot premium (A48} 0,342,307 14237255 BANIET |

Direct Expenses:
0. Commesion net) 1977,7200 - {398,447 {520,774
E. Claim sefthed and provided (net) - 1930,156  4.414.998 105363 =
oo Management expenses 150 EhE b 12865007 5,787,503 3,115,746
0. Tetal direct expenses (0 +E+F) ' 13817463 D604 LHG3S =

H  Adjusiad fund balance for unespeed nsk (1436581 {2407 2601 {1,495,1931

fopening balance less clesing batins)
Sjet prcerw rRing profit 00-G o+ Hi b6 16,381,076 2215971 1,224,069
Commission (Net)
Commassion paid on direct business 1716613 3753 193,362
Cosnimission paid on re-insernce accegpited - - .
1LNE63 335 193361 &
Lis: Comnmission eamesd on re-insosance cetled 2604331 902140 714,136
Mt commissian (9777208 - (50BAETI (520, 774)
Claims Settled (Net) i :
Gross claim 1813707 3,986,146 1,992,375
Less: Ree-Insarance chaien recovery 73,008 HIHE 197012
Paieh eliorireg e yisair

1085599 3868931 35,363
Add: austarding claim at the end S
o the year whether due or intimased 1573020 2EH.A85 540,000
4458619 6500430 105, 363
LIMAG 2085418 5

Less; cnfslancing clamn at fhe il of the presious year

_Alst dmaunt ” 133015 441499 165,363 __

Management Expenses: Th. 36,620,698
The expenses have been changed to revenue accounts on product basis of gross premium eamed

or direct business as under:

Eevenue Accounts Percentage Amount
fure 40.56% 14,852,422
Miarine 3503% 12865027
AdOtDe 15.81% 5,787,203
sirecellaneous 8.50% 3,115,746
100.00% 36,620,698
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